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Subject: Idaison in Par East with Foreign Intelligence Services 


_ During the war, O59 procured intelligence from the Ghinese through two 
major types of lisisons ; 


i. O88 participated mn the Saco Greup, in which various Amori¢an 
orgenizabions were associated with Ghimese belonging te TAT LY and tradned 
and equipped by the United States fer guervilla and imbelligence operations. 
the U. Se Navy was. tho chief amoriean aebivity comected with this group, bib 
most of the iwbelligence gathered was channeled through 088. ‘The quality of 
the SACO reports was far below that achieved independently by OSs in the 
theater. The intelligence not only suffered fron a lack of docunentation and 
definiteness but also was offten imprdbeble to the extemt thes the material 
appeared te be planted. Moreover, singe a steady flow of equipment was ro. 
quired te insure the flow of intelligence, ite cost was eanparatively high, 
AG the end of hostilities, O89 participation in S400 ceased. 


2. <Alviget all O88 stations in the field obtained valuable informa~ 
tien through liaison with the local Chinese militery comands. In one Wer Ares, 
‘the Ninth, our baso was completely integrated with the intelligence activities. 
of the Sommending General, Ssumt yueR. 


At present, S50 field gtations continue to maintain liaison with the loeal 
Chinese military comands and also, in certein instances, with Chinese civilian 
govermmerntal activities. The prinary purpose of the petachnen’ in Nanking, for 
instance, is to maintain liaison with the varioue thinege offices in the capital 
eity. These comections are contributing an appreciable part of curren’ inbot+ 
ligesoe, The information is primarily om foummist milttery activities, with 
agvasional economic reports and reports on Russian acbivities. When aa intel. 
digente. officer can perform this Linison, rechecking and verifying the hendouts, 
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the quality of the material is satisfactory. Relations pernitbing this Stow 
of information are purely a reault of good will, No format agreements exist, 
Hor 28 SSU required to service the Chingse offices, Personal services are 
performed for the Ghinese officers concerned on a friendly bagig in the dine 
verests of goed will, 





Recommendations tb will be nosessary te continue Linison with Chiness 
Nationalist iray forces in the fubwe, particularly if wo are bo ete 
tile the. servicing of United Stutes irny Forces in Ghina, ag rosanbly 
agroed, and the Sevenkh Flea. 





‘forees both during ind after the “at 


The product of this liaison, in ters of niblitary intelligoude, wis ons 
siderable in the instames of temp reports from the Iritish and fade in other 
Pospects, Tho liaison with the Sheness was enil sonbinues te be highly pros 
duytive of politieal end esonmic. intel licences. end fairly. predurbive of Mh ibary 
iwbelligonee. not only Gousérning Giumy bub. to some extent the eroas of 1G and 
Noleye adjoining Siam, ee ae th ogg 


With the ead of the wey Liaison with Briiich clandsating Porceg ve Guadl dy 
SehiGd. - Liaison with British Army forces in the Meld “atid W2th French wd 
Duteh army forces continued: and has beow preductive 6f political and ml Litery 
intelligones about eress in whieh the fndovesian and Amanibe foreas. have bean 
bathling Por indegendende, . . 





Recomentiation: with the withdraws, of a military sou group from sia 
Sud its Peplacenent. by designations of sav individuals te vonmulates tn 
| Bangicale,. Saigony. Singepore, Rabavia ad Medan, it is recogni,ed that the 
need Lor formal liaison with British, French and peteh military forces 
hes ceased, Tt t6 prosumed thet individualg ebbached to aimneulehes will 
Gontinus suth contucts ag were formerly maintained, ineluding normad 
soclal contacts with individuals in the armed services of other nettons, 


it is expected thet close liaison will be madwbained with Siavese 
eowrees im an informal Metaer. Such sovbacts heave so fay been without 
SxRpSNSS CO S804 There is one pradustive activity in Stem carmied on by 
the Slamase polite, intelligence fran whith is turned aver te an sou 
‘representabive ab the Sonsulate. There has been sane indication that 
We may be ealled upon to finance ¢ im part, the comtiauntion or expenses Lor 
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of this operation, If we arey Lb is ree 
16,006 be invested to gain anteliicones about the, 
‘te thet now obtained -apouk Fic by this operation, 
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cmended that trod $5,000 te. 


daya and Bama dintLer 


LLOYD GReRGy 
Divisional Deputy, fugt 
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